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Cattle on Feed 
Iowa:   There were 1,245,000 cattle on feed for 
the slaughter market in all feedlots in Iowa on 
July 1, 2009, down 3 percent from June 1, 2009, 
but up 5 percent from July 1, 2008.  Feedlots 
with a capacity greater than 1,000 head had 
520,000 head on feed, down 2 percent from last 
month but up 2 percent from last year.  Feedlots 
with a capacity less than 1,000 head had 
725,000 head on feed, down 4 percent from last 
month but up 5 percent from last year. 
 
Placements during June totaled 125,000 head, up 
15 percent from last month and 18 percent from 
last year.  Feedlots with a capacity greater than 
1,000 head placed 59,000 head, down 2 percent 
from last month but up 44 percent from last year.  
Feedlots with a capacity less than 1,000 head 
placed 66,000 head.  This is up 35 percent from 
last month and 2 percent from last year. 
 
Marketings for June were 157,000 head, up 
8 percent from last month and 5 percent from 
last year.  Feedlots with a capacity greater than 
1,000 head marketed 67,000 head, down 
1 percent from last month but up 12 percent 
from last year.   Feedlots with a capacity less 
than 1,000 head marketed 90,000 head, up 
17 percent from last month and 1 percent from 
last year.  Other disappearance totaled 
8,000 head.  
United States: Cattle and calves on feed for 
slaughter market in the United States for 
feedlots with capacity of 1,000 or more head 
totaled 9.8 million head on July 1, 2009.  The 
inventory was 5 percent below July 1, 2008.  
The inventory included 5.99 million steers and 
steer calves, down 7 percent from the previous 
year.  This group accounted for 61 percent of 
the total inventory.  Heifers and heifer calves 
accounted for 3.72 million head, down 
3 percent from 2008.   
 
Placements in feedlots during June totaled 
1.39 million, 8 percent below 2008.  Net 
placements were 1.33 million head.  During 
June, placements of cattle and calves weighing 
less than 600 pounds were 315,000, 600-
699 pounds were 290,000, 700-799 pounds 
were 371,000 and 800 pounds and greater were 
415,000.  This is the second lowest placements 
for the month of June since the series began in 
1996. 
 
Marketings of fed cattle during June totaled 
1.99 million, 1 percent above 2008.  This is the 
second lowest fed cattle marketings for the 
month of June since the series began in 1996.  
 
Other disappearance totaled 57,000 during 
June, 5 percent below 2008. 
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Cattle on Feed:  Number on Feed, Placements and Marketings by Month, 
1,000+ Capacity Feedlots  
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1Cattle and calves on feed are animals for slaughter market being fed a ration of grain or other concentrates and are expected to produce a carcass that will grade select or 
better.    2  Includes death loss, movement from feedlots  to pasture, and shipments to other feedlots for further feeding. 
 
Cattle on Feed: Number on Feed by Class, 1000+ Capacity Feedlots 
by Quarter, State, and United States, 2008-2009 
State 
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By Shane Ellis, Livestock Economist, and  
Chad Hart, Grain Marketing Specialist,  
Iowa Cooperative Extension Service – Ames 
 
The relationship between supply and price is not as predictable as it once 
was.  In half of the last 20 quarters prices and supplies moved in the same 
direction.  Not what we would expect and a clear indication that demand 
changes are important to price.  The old rule-of-thumb was that for each 
1percent change in supply, price would change approximately 3 percent in 
the opposite direction.  For example, second quarter 2009 prices averaged 
$45/cwt; then with a 1, 3 and 5 percent reduction in supply we would 
forecast prices to be $1.35 (3 percent), $4.05 (9 percent) and $6.75 (15 
percent) higher, respectively for the second quarter of 2010.  The sector 
needs a 15 percent price increase, a 5 percent supply reduction, just to reach 
a breakeven price. Supplies must come in line with the higher cost structure 
and, at least currently, the weaker demand.  Some producers have already 
cut production or announced their intentions, but the announced reductions 
of a few will not lead to profitability for the industry.  Inelastic demand for 
hogs will provide a larger percentage increase in price for a given reduction 
in supply, all else equal.  The productivity of the industry requires a 
significant cut in farrowings to achieve the supply response needed to return 
to profitable prices. 
 
Mid year cattle inventories from the July cattle report reflected the 
continued shrinking of the cattle industry.  All Cattle numbers are down 
2 percent.  Beef cow numbers are down 1 percent, and dairy cows are down 
2 percent.  These inventory numbers were expected based on beginning of 
the year inventories and recent slaughter levels.  The next question to ask is 
when will we see the reduction stop?  Beef heifer retention is down 
2 percent, while dairy heifer numbers are steady with a year ago.  On the 
beef side, the cow herd is not likely to actually increase for at least the next 
three years.  Fed cattle supplies will continue to remain tight as feedlots 
remain low, down 5 percent for the month of July.  With fewer fed cattle 
available, packers are working harder to buy cattle, while at the same time 
weak beef demand has made the beef harder to sell.  Calf prices this fall will 
be down from last year. While the prospects of a 2
nd
 largest corn crop and 
cheaper feed would usually drive up demand for feeder cattle, fed cattle 
prices have not been strong enough to encourage any run up in calf prices. 
Cattle feeders are still smarting from loses experienced in the past year and 
do not seem to be in a big hurry to fill up feedlots.  Texas feedlots 
inventories are down 6 percent from last year, and Kansas and Nebraska 
feedlots are down 8 and 6 percent respectively.  Iowa and Colorado 
inventories are actually up from last year, but nationally all cattle on feed 
numbers are down 5 percent.   
 
Currently, corn production is projected at over 12 billion bushels and 
soybean production is targeted at nearly 3.3 billion bushels.  But crop 
conditions have been improving over the summer, with the crop ratings both 
for the U.S. and Iowa exceeding last year.  For the nation at this time last 
year, 66 percent of the corn crop and 62 percent of the soybean crop was 
rated good to excellent.  This year, the percentages are at 70 percent for corn 
and 67 percent for soybeans.  For Iowa, roughly 60 percent of the corn and 
soybean crops were rated good to excellent last year at the end of July.  
Now, roughly 80 percent of the crop are rated that highly.  Given the 
improving crop conditions, there is significant anticipation that USDA will 
increase their yield projections in the August reports. 
 
While demand has been weakening, the lower crop prices we are seeing 
could help spur a reversal in that trend.  Lower corn and soybean prices 
imply lower production costs for livestock and biofuels and that can help the 
bottom line in those sectors.  For corn, with the exception of a brief time last 
winter, prices haven’t been this low since 2006.  Both corn and soybeans 
have seen prices decline by roughly 25percent over the past month.  These 
price declines are providing buying opportunities for crop users.  For 
example, the economics of ethanol are now looking a little better.  While 
ethanol prices have also fallen, they have fallen at a slower rate (roughly 
10percent).  This implies better ethanol margins and the potential for more 
corn demand through ethanol.  Another factor moving in favor of the 
ethanol industry has been the relative pricing of ethanol versus gasoline.  
Since the beginning of the year, ethanol futures prices have been steady, 
while gasoline futures prices have increased by 75percent.  These price 
shifts have made ethanol blending more financially attractive and should 
lead to additional demand for ethanol and, by extension, corn. 
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Corn, oats, soybeans, all hogs, all cattle, all sheep, and milk are whole-month prices. 
All hay and eggs are mid-month prices.  
2
  All prices are mid-month.    
3
  Prices 
published January, April, July, and October. 
 
 
Prices Received Index Summary Table 
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  1990-92=100 reference replaced 1997=100 in January 1995.  
3
  Iowa 
figures for 1910-14=100 base not available. 
 
 
















Prices Paid 1 
    Feed 
    Fertilizer 
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    Chemicals 
    Lvstk/Poultry 
    Ratio 2 


















































Prices paid by farmers for commodities and services, interest, taxes, and farm wage 
rates.  
2
 Received/Paid  
3
Ratio of index of prices received to index of prices paid 










Milk production in Iowa in June 2009 totaled 368 million pounds, up 2.5 percent from June 2009. The average number of milk cows, 215,000 head, was down from 
216,000 head in June 2008. Production per cow averaged 1,710 pounds, up from 1,660 pounds in June 2008. 
Milk Cows and Production: By Selected States, June 2008-2009 
State 
Milk Cows 1 Milk Per Cow 2 Milk Production 2 
2008 2009 2008 2009 2008 2009 
Change 
from 2008 

























































































1Includes dry cows, excludes heifers not yet fresh. 2  Excludes milk sucked by calves. 3  As of February 2009, the 23 States are Arizona, California, Colorado, Florida, 
Idaho, Illinois, Indiana, Iowa, Kansas, Michigan, Minnesota, Missouri,  New Mexico, New York, Ohio, Oregon, Pennsylvania, Texas, Utah, Vermont, Virginia, 
Washington, and Wisconsin. 
Egg Production  
Egg production in Iowa for June 2009 was 1.19 billion eggs, down from 1.20 in June 2008. The total number of layers on hand during June 2009 was 53.5 million, up 
from 53.4 million layers in June 2008.  Eggs per 100 layers for the month of June was 2,215, down from 2,253 eggs the previous year. 
All Layers and Egg Production, June 2008 and 2009 1 
State 
Table Egg Layers 
in Flocks 
30,000 & Above 
All layers 
on hand 2 
Eggs per 
100 layers 
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12009 preliminary, 2008 revised  2 Includes all layers and eggs produced in both table egg and hatching egg flocks regardless of size  3 Data by type of flock not shown for some states to 
avoid disclosing individual operations  4 The 29 states are AL, AR, CA, CO, CT, FL, GA, HI, IN, IL, IA, ME, MD,  MN, MI, MS, MO, NE, NY, NC, OH, OR, PA, SC, SD, TX, 
VA, WA, and WI. 
 
 
 
 
 
 
